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Limited Security and Enforcement Options

The Issuer will grant a security interest in all of its assets in favor of NextSeed for the benefit of the
investors but the Securities are not insured by any third party or backed by any government authority in
any way. NextSeed (and any designated third-‐party collection agency that may be appointed by
NextSeed) may be limited in its ability to collect payments in the event the Issuer is unable or unwilling
to comply with its payment obligations.

Requests for Additional Investor Information

Each investor will be required to comply promptly with reasonable requests for information made by or
on behalf of the Issuer or the Portal in order for the Issuer or the Portal to satisfy any request for
information about such investor or its investment, including requests made by any national, federal,
state, local or regulatory authority, agency, committee, court, exchange or self-‐regulatory organization.

Additional Issuer Information

Prior to the Closing, each prospective investor will be able to ask questions and receive answers
concerning the Offering via the Portal. All communication with the Issuer regarding the Offering is
required to take place on the Portal. No other person other than the Issuer has been authorized to give
information or to make any representations concerning the Issuer or the Offering outside of this
Disclosure, and if given or made, such other information or representations must not be relied upon as
having been authorized by the Issuer.

This Disclosure is intended to present a general disclosure regarding the Issuer. Each prospective
investor should thoroughly review the NPA, which specifies the terms of investment in the Securities.

ONGOING REPORTING

The Issuer will file an annual report electronically with the SEC annually and post the report on its
website or on NextSeed, no later than: April 30 of the following year, 120 days after the end of each
fiscal year covered by the report.

Once posted, the annual report may be found on the issuer’s website at: nativehostels.com

The Issuer must continue to comply with the ongoing reporting requirements until:

(1) the Issuer is required to file reports under Section 13(a) or Section 15(d) of the Exchange Act;

(2) the Issuer has filed at least one annual report pursuant to Regulation Crowdfunding and has fewer
than 300 holders of record and has total assets that do not exceed $10,000,000;

(3) the Issuer has filed at least three annual reports pursuant to Regulation Crowdfunding;

(4) the Issuer or another party repurchases all of the securities issued in reliance on 4(a)(6) Exemption,
including any payment in full of Securities and any other debt securities or any complete redemption of
redeemable securities; or

(5) the Issuer liquidates or dissolves its business in accordance with state law.
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NOTE 1 – NATURE OF OPERATIONS 
 
Native Hostel Austin, LLC was formed on March 31, 2016 (“Inception) in the State of Texas. The 
Company’s headquarters are located in Austin, Texas.   The balance sheet of Native Hostel Austin, LLC 
(which may be referred to as "NATIVE HOSTEL," the "Company," "we," "us," or "our") are prepared in 
accordance with accounting principles generally accepted in the United States of America (“U.S. 
GAAP”). 
 
The Company is developing a boutique luxury hostel boasting handcrafted design, full-service hospitality 
and a communal atmosphere for the discerning adventurer. Located at the nexus of Austin’s artsy eastside 
and the downtown entertainment district, this adaptive reuse project will convert a mid-century warehouse 
and surrounding land into 4,000 square feet of cafe, bar and lounge space, 5,000 square feet of hostel 
rooms and 14,000 square feet of paved surface lot for events and future amenities. The Company will be 
the only hostel of its kind in the Southwestern United States. 
  
Management’s Plans 
We will rely heavily on debt and equity financing for working capital and have only recently commenced 
operations.  These above matters raise substantial doubt about the Company's ability to continue as a 
going concern.  Throughout 2016, the Company intends to fund its operations with funding from our 
Regulation Crowdfunding campaign, and additional debt (including a $2.8 million construction loan) and 
equity financings (through a private offering). If we cannot raise additional short-term capital, we may 
consume all of our cash reserved for operations.  There are no assurances that management will be able to 
raise capital on terms acceptable to the Company.  If we are unable to obtain sufficient amounts of 
additional capital, we may be required to reduce the scope of our planned development, which could harm 
our business, financial condition and operating results. The balance sheet does not include any 
adjustments that might result from these uncertainties.  Despite the inherent risks of any new business, we 
are an experienced management team with decades of relevant industry experience in Austin and believe 
that we can make the Company a success for stakeholders.  
  
NOTE 2 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
Use of Estimates 
The preparation of balance sheet in conformity with U.S. GAAP requires management to make certain 
estimates and assumptions that affect the reported amounts of assets and liabilities, and the reported 
amount of revenues and expenses during the reporting period. Actual results could materially differ from 
these estimates. It is reasonably possible that changes in estimates will occur in the near term.  
  
Fair Value of Financial Instruments 
Fair value is defined as the exchange price that would be received for an asset or paid to transfer a 
liability (an exit price) in the principal or most advantageous market for the asset or liability in an orderly 
transaction between market participants as of the measurement date. Applicable accounting guidance 
provides an established hierarchy for inputs used in measuring fair value that maximizes the use of 
observable inputs and minimizes the use of unobservable inputs by requiring that the most observable 
inputs be used when available. Observable inputs are inputs that market participants would use in valuing 
the asset or liability and are developed based on market data obtained from sources independent of the 
Company. Unobservable inputs are inputs that reflect the Company’s assumptions about the factors that 
market participants would use in valuing the asset or liability. There are three levels of inputs that may be 
used to measure fair value: 

  
  Level 1  - Observable inputs that reflect quoted prices (unadjusted) for identical assets or liabilities 

in active markets. 
  Level 2  - Include other inputs that are directly or indirectly observable in the marketplace. 
  Level 3  - Unobservable inputs which are supported by little or no market activity. 
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The fair value hierarchy also requires an entity to maximize the use of observable inputs and minimize the 
use of unobservable inputs when measuring fair value. 

  
Fair-value estimates discussed herein are based upon certain market assumptions and pertinent 
information available to management as of March 31, 2016. The respective carrying value of certain on-
balance-sheet financial instruments approximated their fair values. These financial instruments include 
receivable - related parties. Fair values for these items were assumed to approximate carrying values 
because of their short term in nature or they are payable on demand.  
 
Risks and Uncertainties 
The Company has a limited operating history and has not generated revenue intended operations.  The 
Company's business and operations are sensitive to general business and economic conditions in the U.S. 
and worldwide along with local, state, and federal governmental policy decisions.  A host of factors 
beyond the Company's control could cause fluctuations in these conditions. Adverse conditions may 
include: recession, downturn or otherwise, general reduction in worldwide travel, local hospitality 
competition, changes in desirability of traveling public, changes in operational cos, or changes in 
governmental policy.  These adverse conditions could effect on the Company's financial condition and the 
results of its operations.   
 
Cash and Cash Equivalents 
For purpose of the statement of cash flows, the Company considers all highly liquid debt instruments 
purchased with an original maturity of three months or less to be cash equivalents. 
 
Property and Equipment 
Property and equipment are stated at cost and depreciated using the straight-line method over the 
estimated useful life. Leasehold improvements are depreciated over shorter of the useful life or lease life.  
Maintenance and repairs are charged to operations as incurred. Significant renewals and betterments are 
capitalized. At the time of retirement or other disposition of property and equipment, the cost and 
accumulated depreciation are removed from the accounts and any resulting gain or loss is reflected in 
operations.  
 
Impairment of Long-Lived assets 
The long-lived assets held and used by the Company are reviewed for impairment no less frequently than 
annually or whenever events or changes in circumstances indicate that the carrying amount of an asset 
may not be recoverable. In the event that facts and circumstances indicate that the cost of any long-lived 
assets may be impaired, an evaluation of recoverability is performed. There can be no assurance, 
however, that market conditions will not change or demand for the Company’s products and services will 
continue, which could result in impairment of long-lived assets in the future.  
  
Revenue Recognition 
The Company will recognize revenues from the following sources: (1) hostel patron revenues; (2) café 
and bar sales; (3) private event revenues; and (4) other revenues that are ancillary to our operations.  
Revenue will be recognized from these revenue sources when (a) pervasive evidence that an agreement 
exists (b) the product or service has been delivered, (c) the prices are fixed and determinable and not 
subject to refund or adjustment, and (d) collection of the amounts due are reasonably assured.  For hostel 
patron revenues and private events, the company may receive deposits in advance of services.  Such 
advance deposits will be deferred until the service has been provided.  In generally, all other revenue 
sources are recognized when the services have been rendered. 
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Income Taxes 
The Company is taxed as a Limited Liability Company (LLC). Under these provisions, the Company does 
not pay federal corporate income taxes on its taxable income. Instead, the shareholders are liable for 
individual federal and state income taxes on their respective shares of the Company’s taxable income. The 
Company will pay state income taxes at reduced rates.  The Company has not yet filed a tax return and 
therefore is not yet subject to tax examination by the Internal Revenue Service or state regulatory 
agencies.  
 
Concentration of Credit Risk 
The Company maintains its cash with a major financial institution located in the United States of America 
which it believes to be credit worthy.  Balances are insured by the Federal Deposit Insurance Corporation 
up to $250,000.  At times, the Company may maintain balances in excess of the federally insured limits. 
 
Recent Accounting Pronouncements 
In May 2014, the Financial Accounting Standards Board (“FASB”) issued Accounting Standards Update 
(“ASU”) No. 2014-09, “Revenue from Contracts with Customers”. Under this guidance, revenue is 
recognized when promised goods or services are transferred to customers in an amount that reflects the 
consideration that is expected to be received for those goods or services. The updated standard will 
replace most existing revenue recognition guidance under U.S. GAAP when it becomes effective and 
permits the use of either the retrospective or cumulative effect transition method. Early adoption is not 
permitted. The updated standard will be effective beginning January 1, 2018. We are currently evaluating 
the effect that the updated standard will have on our financial statements and related disclosures. 
  
In February 2016, FASB issued ASU No. 2016-02, Leases, that requires organizations that lease assets, 
referred to as “lessees”, to recognize on the balance sheet the assets and liabilities for the rights and 
obligations created by those leases with lease terms of more than 12 months. ASU 2016-02 will also 
require disclosures to help investors and other financial statement users better understand the amount, 
timing, and uncertainty of cash flows arising from leases and will include qualitative and quantitative 
requirements. The new standard will be effective for fiscal years beginning after December 15, 2018, 
including interim periods within those annual years, and early application is permitted. We are currently 
evaluating the effect that the updated standard will have on our financial statements and related 
disclosures. 
 
In March 2016, the FASB issued ASU No. 2016-08, “Revenue from Contracts with Customers” (Topic 
606): Principal versus Agent Considerations (Reporting Revenue Gross versus Net). The amendments are 
intended to improve the operability and understandability of the implementation guidance on principal 
versus agent considerations by amending certain existing illustrative examples and adding additional 
illustrative examples to assist in the application of the guidance. The updated standard will be effective 
beginning January 1, 2018. We are currently evaluating the effect that the updated standard will have on 
our financial statements and related disclosures. 
 
The FASB issues ASUs to amend the authoritative literature in ASC. There have been a number of ASUs 
to date, including those above, that amend the original text of ASC. Management believes that those 
issued to date either (i) provide supplemental guidance, (ii) are technical corrections, (iii) are not 
applicable to us or (iv) are not expected to have a significant impact our financial statements. 
 
NOTE 3 – COMMITMENTS AND CONTINGENCIES 
 
Facility Leases 
Certain members of the Company, through a company they control, Madrid-Dickson, LLC, entered into two 
sublease agreement (the “Leases”) with a third party lessor on May 4, 2015 for the premises of our intended 
operations.  The Leases for the premises will be assigned to the Company by Madrid-Dickson, LLC in the 
near term.  Payments made on these Leases prior to Inception have been assigned to the Company and 
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included in member contributions in the accompanying balance sheet.  The Company will be responsible for 
future Lease payments. The Leases are for 60 months with options to extend through 240 months. The two 
Leases require monthly payments of $11,466 and $8,988 per month for the first 12 months, respectively, and 
increase by 3% every subsequent 12-month period.  The Leases required deposits for $11,466 and $8,471, 
respectively, for total deposits of 19,937, which has been assigned to the Company by Madrid-Dickson, LLC, 
and included in the accompanying balance sheet.   
 
Future annual minimum payments under the lease during the initial non-cancellable term of 60 months are as 
follows: 
 

For the year ended December 31: 
2017 251,352$      
2018 258,892        
2019 266,659        
2020 89,758         

Total 866,661$      
 

 
NOTE 4 – RELATED PARTY TRANSACTIONS 
 
Member Contributions 
Prior to the formation of the Company, certain of its members, personally or through companies they control, 
contributed funds for the setup of the Company, lease payments (see Note 3), pre-construction costs, and 
professional fees related to the design of the facility being developed. Such contributions amounted to 
$274,572 and have been reflected as members’ contributions in the accompanying balance sheet.   
 
In addition, our three members agreed to each contribute $100 to the Company in connection with the 
Company formation.  Such amounts were reflected as Receivable - related party in the accompanying balance 
sheet as the amounts were funded after the balance sheet date.  
 
Leases 
The Company is being held responsible for the Leases entered into on behalf of the Company through an 
entity the Company’s members control.  See Note 3.  
 
NOTE 5 – MEMBERS’ EQUITY 
 
Upon formation, the three founding members were issued 1,000 units each for a total of 3,000 units 
issued and outstanding.  The members will have contributed in aggregate $274,872 to the Company as 
described in Note 4. 
  
NOTE 6 – SUBSEQUENT EVENTS 
 
Subsequent to March 31, 2016, certain of the Company’s members have advanced additional funds on the 
Company’s behalf for working capital.  Total additional advances to date are approximately $46,464.   
 
The Company has evaluated subsequent events that occurred after March 31, 2016 through May 13, 2016, the 
issuance date of these financial statements.  There have been no other events or transactions during this time 
which would have a material effect on these financial statements. 
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